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Choose the correct answer/Answer the
following : co -
(a) %ﬁmwﬁ@mm@amwwﬁm

‘@Fﬂ RiERS oo e :

Net Natlonal Product at factor cost is

known as

() el o3 Seorm

Net Domeshc Product
(i) T GOy SE o

Y
Disposable Income
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t2) -

(iti) O S
National Ihcome

(fv) S°RT GBI T
None of the above

(b) TER Bl AR e |
Choose the correct one.
(i) GDPyp =GNPyp +NFIFA”
(i) GDPyp =GNPyp ~NFIFA
(ifi) GDPyp =GNPgc +NFIFA
(iv) GDPyp =NNP,,p +NFIFA

(c) ©RE T e
Define liquidity trap

(@) GDP “farR G Taf¥s W T
, _‘wﬁ@?

Cm:npensation allowance is iﬁcluded in
which method of measuring GDP?

(e) =S Jurffe wF WY TR IS
N Crgedt | ‘
Differentiate between cost-push inflation
and cost of inflation.
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(3)

(H IS @Y IR LM @R A~iRs wgore & &
fdfRa zm 2

What are determined at the intersection
of IS curve and LM curve?
(@ ‘TS Swm owF REwe 9F AT
“ifR=ha1 1°° @A (FRE?
“Inflation is always and everywhere a
monetary phenomenon.” Who said this?
(i & 9. %
J. M. Keynes
(i) 5= freom
Milton Friedman
(i) «. fo. fe
A. C. Pigou .
(iv) SRS THH
Alfred Marshall ‘
(h) e v Wi 9

What do you mean by effective demand?

2. o7 e R @ kb eoRe 5y Gt o
(ofSCBr se0 e o) : 4x4=16

Write short notes on any four of the following
(within 150 words each) :

(a) GF 5 A Beop W oFS [ T
TR »,
Nominal GDP versus Real GDP
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(4)

‘(b) GDP MR -KAMRS e
Value-added method to GDP

() msrfim ) el

Keynesian approach to demand for
.money- .

e
[P

(d) TrPRRY SR

Inflationary gap

(e) TSI WS @

Fiscal policy multiplier

T PP T8 o (afeh ¢ oo e fee) :

Answer the following questmns (within 500 words
each):

3. (a) INIM wF AP SRR e B
SRER @} Ren (5 oeeR e 2
- IR S¥RwrR m e 901
6+2+4=12
Distinguish between micro- and macro-
economics. Do these two branches

interdependent? Mention the hmltatlons
of macro-economics.

24P/1082 { Continued )



(5)

- i/ Or

(b) GDPF @HF FUR 3 sfwew R
T TN A? e 7 B oowae
TR ARaee Rt GDPS  SEICADA
TN 6+6=12

. How is GDP an indicator of welfare?
' Explain. In what grounds, GDP as a
measure of welfare has been criticised?

4. (a) GDP 59H 9H ¥ W o S 9 |
I e PR R R 7+4=11

Discuss the income and expenditure
methods of measuring GDP. What are -

the difficulties of expenditure method?
wesy / Or

(b) SA WF TWA GGG MW P 67T K

I 9
Elucidate the - two-sector model of
circular flow of income arid expenditure.

5. (a) N RN SR VW @ G W AR
W‘iﬁ?wmmwbmﬁmﬁsﬁi
A T SRS o R S
S T 7+4=11
Compare the similarities and differences
between cash transaction and. -cash
balance approaches to quantity theory of

money. In what ways, the cash balance
approach is superior to cash transaction

approach?
24P/1082
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(6)

R/ Or

@) T PR T cwe 9q ]
AfREE Wit T @ AfFR

Srmerne & 77 7+4=11

Explain th¢ process of credit creation
of commercial banks with suitable
example, What are the limitations of this
process?

6. (o) TS o SERIRT N cryed | TEEPRS
e SRR oo B R sefifcsie
RS o I R SR ? 2+5+4=11

Show the difference between inflation
and deflation. What are the effects of
inflation and deflation? Do you think
that inflation is better than deflation?

{1/ Or

(b) Ro-TarBRA w1 SS-qEPRR e
IRPIE B B2 WP 4R Tom Bewst
cﬁlﬁwwmmﬁml 2+4+5=11

Define hyper-inflation. What are the
causes of hyper-inflation? Suggest the
monetary and fiscal = policies of
anti-inflationary measures.
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(7)

7. (@) ‘AN R 6 R FE 1 9% TR &7
IwE AT se I F9 1| @ @ e @y
R AEgamT o1 =2 7+4=11
“Supply creates its own demand.”
Explain the statement with reference to

SaEy’s law of market. In what grounds,
this law is criticised?

w441/ Or

(b) RF TR W TRE @O T B 7 B e
foa >TeEe @@ WW O W FN 5+6=11

What do you mean by aggregate demand
and aggregate supply? Illustrate the
Keynesian theory of income with
suitable diagram.
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